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SUMMARY

In a move that would
help curb the relentless
increase in the Centre’s
non-Plan spending and
ease the way for
infusion of more young
blood...
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The move that comes at a time when the Seventh Pay
Commission is mulling another sharp boost to the pay
structure of the Centre’s 5-million-strong workforce is also
aimed at creating the requisite space for lateral entry of
technically qualified professionals into the government,
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NDA government led by Atal Bihari Vajpayee raised it from

58 to 60 years. The last UPA government had reportedly
considered enhancing the retirement age further to 62 just before the general
elections. but drooped the move.
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Railways, defence, home
affairs, India Post and revenue
account for over 80 % of
total spending of the Centre
on pay and allowances

(http://images.financialexpress.com/2014/11/Bulge-Bracket.jpg)The total wage and
salaries bill of the central government, excluding PSUs but including the railways,
rose sharply between 2008 and 2010 due to the revised pay scales (along with
payment of arrears) implemented as per the Sixth Pay Commission’s proposals.

MORE FINANCIAL EXPRESS

The wage bill rose from Rs 1.09 lakh crore in 2007-08 to Rs 1.4 lakh crore in 2008-
09, and further to Rs 1.7 lakh crore in 2009-10, before the growth moderated to Rs
1.84 lakh crore in 2010-11. The government spent Rs 2.54 lakh crore in wages and
salaries in 2013-14. The railways (with 1.4 million employees), defence (civil),
home affairs, India Post and revenue account for more than 80% of the total
spending of the Centre on pays and allowances.

Thanks to successive pay commissions, the salaries and other emoluments of
government employees have, on average, more than doubled in every decade
since independence even though lack of sufficient performance incentives is still
considered to be a drawback.

A merger of 50% of the dearness allowance with the basic salary, likely to be part
of the Seventh Pay Commission’s award, which is to implemented from 2016, is
expected to hike the Centre’s wage bill by a third and strain its fiscal situation. In
February this year, the government hiked DA to 100%, from 90%, benefiting both
its employees and 3 million pensioners.

The Centre’s expenditure on pension stood at Rs 74,076 crore in 2013-14 and the FE Events INT. REPORTS
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