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Age before duty: Babus to retire
at 58 instead of 60
Arun S (http://www.financialexpress.com/author/arun­s/) | New Delhi | November 27, 2014 1:23 am

In a move that would help curb the relentless increase in

the Centre’s non-Plan spending and ease the way for

infusion of more young blood and professionalism into the

country’s largely moribund bureaucracy, the Narendra

Modi government is planning to reduce the retirement age

of central government employees from the present 60 to

58.

The move that comes at a time when the Seventh Pay

Commission is mulling another sharp boost to the pay

structure of the Centre’s 5-million-strong workforce is also

aimed at creating the requisite space for lateral entry of

technically qualified professionals into the government,

official sources told FE.

The retirement age was last revised in 1998, when the then

NDA government led by Atal Bihari Vajpayee raised it from

58 to 60 years. The last UPA government had reportedly

considered enhancing the retirement age further to 62 just before the general

elections, but dropped the move.

The Narendra Modi government is planning to reduce the retirement age of central
government employees from the present 60 to 58. (Reuters)
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elections, but dropped the move.

The superannuation age was increased from 55 to 58 way back in 1962.

(http://images.financialexpress.com/2014/11/Bulge-Bracket.jpg)The total wage and

salaries bill of the central government, excluding PSUs but including the railways,

rose sharply between 2008 and 2010 due to the revised pay scales (along with

payment of arrears) implemented as per the Sixth Pay Commission’s proposals.

The wage bill rose from Rs 1.09 lakh crore in 2007-08 to Rs 1.4 lakh crore in 2008-

09, and further to Rs 1.7 lakh crore in 2009-10, before the growth moderated to Rs

1.84 lakh crore in 2010-11. The government spent Rs 2.54 lakh crore in wages and

salaries in 2013-14. The railways (with 1.4 million employees), defence (civil),

home affairs, India Post and revenue account for more than 80% of the total

spending of the Centre on pays and allowances.

Thanks to successive pay commissions, the salaries and other emoluments of

government employees have, on average, more than doubled in every decade

since independence even though lack of sufficient performance incentives is still

considered to be a drawback.

A merger of 50% of the dearness allowance with the basic salary, likely to be part

of the Seventh Pay Commission’s award, which is to implemented from 2016, is

expected to hike the Centre’s wage bill by a third and strain its fiscal situation. In

February this year, the government hiked DA to 100%, from 90%, benefiting both

its employees and 3 million pensioners.

The Centre’s expenditure on pension stood at Rs 74,076 crore in 2013-14 and the

estimate for the current fiscal is Rs 81,983 crore. However, growth in the outgo on

pension is expected to moderate due to the National Pension System based on the

concept of defined contribution, launched in January 2004. The NPS has been

accepted by large sections of central government employees and most state

governments have shifted their employees to the new system.

According to Madan Sabnavis, chief economist at CARE Ratings, reducing the

retirement age will give the government an opportunity to outsource more jobs,

including by bringing in people as temporary consultants, who will then have to

MORE FINANCIAL EXPRESS

FE Events

Fe EVI Survey 2011­12

(http://epaper.financialexpress.com/41350/FE­

EVI­Survey­2010­

11/2012­FE­

EVI#page/1/1)

Best Banks

(http://archive.financialexpress.com/bestbanks/)

SUPPLEMENT(S)

SME World

(http://epaper.financialexpress.com/71148/SME­

  INT. REPORTS

JUNGFRAU ­ Top of

Europe

(http://epaper.financialexpress.com/315491/Indian­

Express/04­August­

2014#page/19/1)

Luxurious Dubai

(http://epaper.financialexpress.com/365041/Indian­

Express/30­October­

2014#page/25/1)

India­Russia

(http://epaper.financialexpress.com/77372/International­

women
(http://www.financialexpress.com/photos/business­
gallery/essential­
driving­tips­for­women/)

Business buzz

Fe full feed (http://www.financialexpres…

Indian­origin IS member poses with AK­
47, newborn on Twitter
Abu Rumaysah posted the photo on Twitter
proudly showcasing his pleasure that his son will
grow up in the Islamic State.

Crowdynews

Financial Express

http://www.financialexpress.com/article/miscellaneous/indian-origin-is-member-poses-with-ak-47-newborn-on-twitter/
http://www.crowdynews.com/
http://epaper.financialexpress.com/71148/SME-WORLD/27-November-2012#dual/1/1
http://epaper.financialexpress.com/365041/Indian-Express/30-October-2014#page/25/1
http://epaper.financialexpress.com/315491/Indian-Express/04-August-2014#page/19/1
http://epaper.financialexpress.com/77372/International-Reports/India-Russia-Summit#page/1/1
http://archive.financialexpress.com/bestbanks/
http://www.financialexpress.com/photos/business-gallery/essential-driving-tips-for-women/
http://images.financialexpress.com/2014/11/Bulge-Bracket.jpg
http://epaper.financialexpress.com/41350/FE-EVI-Survey-2010-11/2012-FE-EVI#page/1/1


11/27/2014 Age before duty: Babus to retire at 58 instead of 60 | The Financial Express

http://www.financialexpress.com/article/industry/jobs/age­before­duty­babus­to­retire­at­58­instead­of­60/ 3/4

Microsoft launches first non­
Nokia Lumia in India
(http://www.financialexpress.com/article/industry/tech/microsoft­
launches­first­non­nokia­lumia­
in­india/)
Microsoft Mobile has launched its first Lumia
smartphone without the Nokia branding today in
New Delhi...

Age before duty: Babus to retire at 58 instead
of 60
(http://www.financialexpress.com/article/industry/jobs/age­
before­duty­babus­to­retire­at­58­instead­of­60/)

Banks must price assets more realistically: P
Rudran, MD & CEO, Arcil
(http://www.financialexpress.com/article/industry/companies/banks­
must­price­assets­more­realistically­p­rudran­md­
ceo­arcil/)

including by bringing in people as temporary consultants, who will then have to

be paid only a fixed salary but not pension or provident fund. Their salary

component will then show up as administrative costs, rather than as wage bill.

The finance ministry is weighing the pros and cons of the proposal to cut the

retirement age. The move, sources said, is also in line with the BJP’s manifesto,

which had promised to rationalise and converge ministries, departments and

other arms of the government, open up government to draw expertise from

industry, academia and society and tap the services of the youth in particular to

contribute to governance.
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Bigg Boss has associated with its title sponsor Snapdeal to provide
merchandise store for its fans.
3 comments

 Minor sisters abducted, gangraped in Jind

Two minor sisters were allegedly abducted and one of them was gangraped by
five persons, who also made a video clip of the act and circulated it, police said
today.
2 comments

 19-yr-old girl alleges rape by uncle; aunt accused too

A 19-year-old girl was allegedly raped by her uncle here, police said today.
2 comments

 IFC clears $100 mn loan for ACME Solar Rajasthan Project

IFC clears loan worth a possible $100 million for ACME Solar Rajasthan Project.
1 comments

 Rape of girl on panchayat diktat: Govt promises action

The heinous rape of a 10-year old Dalit girl in Jharkhand on the diktat of a
panchayat head...
1 comments
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