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CARE REAFFIRMS THERATINGS ASSIGNED TO THE BANK FACILITIES OF
ZICOM ELECTRONIC SECURITY SYSTEMS LIMITED

Ratings
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Facilities Rs.15 crore) Plus]
Total Facilities 147.25

Rating Rationale

The ratings continue to derive strength from the long track record of Zicom group and experience
of its promoters in electronic security systems and fire protection industry, group’s strong brand
image and positive long term growth prospects for electronic security sector in India and fire
protection market in the gulf countries.

The ratings however, continue to be constrained by highly working capital intensive nature of
operations, deterioration in capital structure following increase in debt level to fund overseas
acquisition/increase in stake in overseas subsidiaries, the inherent risk of technological
obsolescence in the electronic security industry and highly competitive nature of the industry.

The ability of ZESSL's to derive the envisaged earnings from the subsidiaries and efficiently
manage the working capital requirement of the group remain the key rating sensitivities.

Background

Promoted by Mr. Manohar Bidaye and Mr. Pramoud Rao in 1995, Zicom Electronic Security
Systems Limited (ZESSL) is engaged in the business of providing electronic security solutions
mainly assembling and marketing of security equipment and devices (like CCTV Surveillance
System, Access Control System, Fire Alarm System, Multi-Apartment Video Door Phones, Alarm
System, Fingerprint Locks and Video Door Phones). The company also has a wholly owned
subsidiary - Zicom SaaS Private Limited (Zsaas) in India which is engaged in the business of
providing managed security and surveillance services on a recurring service basis to retail
customers, banks, retail chains and small businesses.

The international businesses of Zicom group consist of fire protection business carried by its two
flagship subsidiaries Unisafe Fire Protection Specialists LLC, Dubai (Unisafe Dubai) and Phoenix
International WLL, Qatar. Unisafe was acquired in FY08 for USD 1.5 million and Phoenix was
acquired at a cost of USD 15 million in June 2012. Both these subsidiaries are the EPC contractors

'Complete definition of the ratings assigned are available at www.careratings.com and other CARE
publications
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for implementing the fire protection systems in buildings (both residential, corporates and Public
establishments) and cater mainly to the Middle East market.

In FY13 (refers to the period April 1 to March 31), on a consolidated level ZESSL reported a total
operating income of Rs.692.70 crore and a PAT of Rs.36.90 crore. Further, it posted a total operating
income of Rs.620.50 crore and a PAT of Rs.29.55 crore during 9MFY14 consolidated (unaudited).
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at
www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to
care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to
sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or
hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not
responsible for any errors or omissions or for the results obtained from the use of
such information. Most entities whose bank facilities/instruments are rated by
CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact

numbers are given below:
HEAD OFFICE: MUMBAI

Mr. D.R. Dogra Mr. Rajesh Mokashi

Managing Director Dy. Managing Director

Mobile : +91-98204 16002 Mobile +91-98204 16001

E-mail : dr.dogra@careratings.com E-mail: rajesh.mokashi@careratings.com
Ms. Meenal Sikchi Mr.Ankur Sachdeva

Vice President —-Bank Loan & Vice President — Banks & Financial
Instrument Rating Services

Mobile: +91-9819009839 Mobile: +91-9819698985

mail: meenal.sikchi@careratings.com E-mail: ankur.sachdeva@careratings.com
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