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CARE REAFFIRMS RATINGS ASSIGNED TO THE BANK FACILITIES OF  

UAL INDUSTRIES LTD. 

Ratings 

Facilities/Instruments Amount (Rs. crore) Ratings1 Remarks 

Long-term Bank Facilities 
116.37 (reduced from 

Rs.118.38 crore) 
‘CARE A’ (Single A) Reaffirmed 

Short-term Bank Facilities   55.00 ‘CARE A2+’ (A two plus) Reaffirmed 

Total Bank Facilities 171.37   

 

Rating Rationale 

The ratings continue to draw strength from experience of the promoters, UAL’s satisfactory track 

record, established market position in eastern India’s asbestos market, lack of cost effective 

substitute products, comfortable leverage ratios, diversified customer base, strategic plant locations 

and satisfactory financial performance of the company in FY13 (refers to the period April 01, 2012 

to March 31, 2013). The ratings are however, constrained by hazardous nature of company’s 

business, volatile raw material and finished goods prices, major dependence on rural economy 

having high correlation with monsoon & harvesting, intense competition in the industry and 

moderate demand outlook. The ability of the company to improve its profitability margin, maintain 

comfortable capital structure, timely execution of the ongoing expansion projects and possibility of 

regulatory restrictions on usage of asbestos will remain key rating sensitivities. 

 

Company Profile 

UAL Industries Limited (UAL), incorporated in 1974, is currently under the ownership of Shri A. K. 

Saraf and his family. The company is engaged in manufacturing of asbestos cement sheets 

(corrugated and plain) and moulded accessories with aggregate manufacturing capacity of 4,30,000 

MTPA (Metric tonne per annum) at three locations. The company sells its products under the brand 

name ‘Konark’. UAL is one of the leading Asbestos Cement Corrugated (ACC) sheet manufacturers 

in eastern India. 

UAL earned PBILDT of Rs.68.6 crore and PAT (after defd. tax) of Rs.34.9 crore on net sales of 

Rs.453.3 crore in FY13(refers to period April 01-March 31).During the six months ended September 

30, 2013, UAL has achieved net sales of Rs.235.0 crore and PBT of Rs.20.0 crore. 

 

Analyst Contact 

Name: Shailendra Biyani 

Tel # 033-4018 1600/1601/1602 

Mobile # 98304 44666 

Email: shailendra.biyani@careratings.com 

 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at 

www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 

care@careratings.com for any clarifications. 

                                                            
1“Complete definition of the ratings assigned are available at www.careratings.com and other CARE 

publications”. 
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DISCLAIMER 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, 

disburse or recall the concerned bank facilities or to buy, sell or hold any security.  CARE has based 

its ratings on information obtained from sources believed by it to be accurate and reliable.  CARE 

does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such 

information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit 

rating fee, based on the amount and type of bank facilities/instruments. 
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 

numbers are given below: 

HEAD OFFICE: MUMBAI 

 

Mr. D.R. Dogra  

Managing Director 

Mobile : +91-98204 16002  

E-mail : dr.dogra@careratings.com 

              Mr. Rajesh Mokashi  

              Dy. Managing Director 

              Mobile  +91-98204 16001 

              E-mail: rajesh.mokashi@careratings.com 

 

Ms. Meenal Sikchi 

Vice President –Bank Loan &  

Instrument Rating 

Mobile: +91-9819009839 

mail: meenal.sikchi@careratings.com 

 

Mr.Ankur Sachdeva 

Vice President – Banks & Financial 

 Services 

Mobile: +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
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