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Ratings 

Facilities Amount 

(Rs. crore) 

Ratings1 Remarks 

Long-term Bank Facilities 2000 CARE BB [Double B] Assigned 

Short-term Bank Facilities 4000 CARE A4 [A Four] Assigned 

Total Facilities 6000   

 

Rating Rationale  

The ratings assigned to the bank facilities of The State Trading Corporation of India Limited (STC) 

factor in the weak financial profile and high amount of trade receivables outstanding for more than 

6 months. However, the ratings draw strength from the long and established track record of 

operations, trade in mass consumption items, bullion, fertilisers and coal by the company and the 

predominant ownership of the Government of India.  

The ability of the company to strengthen its internal control systems and risk management policies, 

recover outstanding receivables without any further write-offs and improve profitability and 

capital structure will be the key rating sensitivities.  

 

Background 

 

The State Trading Corporation of India Limited (STC) is a Miniratna Category-1 Central Public 

Sector Enterprise. It is a trading company engaged primarily in the export and import operations. 

The Corporation functions under the administrative control of the Ministry of Commerce & 

Industry, Govt. of India. STC has thirteen branch offices in India, the major ones being at Mumbai, 

Kolkata, Chennai, Ahmedabad, Bangalore and Hyderabad. STC owns tank farms, warehouses, 

godowns at various locations of the country for storage of liquid/dry cargo. STC has a wholly 

owned subsidiary, namely, STCL Ltd., which is based at Bangalore and is engaged in spices 

trading/ auctions. 

 

STC had a total income of Rs.19292.73 crore with a PAT of Rs.17.95 crore in FY13 (refers to the 

period April 1 to March 31) as against a total income of Rs.31,061.23 crore and a PAT of Rs.16.47 

crore in FY12. During 9MFY14 (refers to the period April 1 to December 31), STC incurred a net loss 

of Rs.307.40 crore on a total income of Rs.12,088.58 crore as against a total income of Rs.14,254.29 

crore and a PAT of Rs.7.28 crore in 9MFY13. 
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1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE 

publications. 
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at 

www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 

care@careratings.com for any clarifications. 

 

Disclaimer 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse 

or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on 

information obtained from sources believed by it to be accurate and reliable. CARE does not, however, 

guarantee the accuracy, adequacy or completeness of any information and is not responsible for any 

errors or omissions or for the results obtained from the use of such information. Most entities whose 

bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and 

type of bank facilities/instruments.  
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 

numbers are given below: 

HEAD OFFICE: MUMBAI 

 

Mr. D.R. Dogra  

Managing Director 

Mobile : +91-98204 16002  

E-mail : dr.dogra@careratings.com 

              Mr. Rajesh Mokashi  

              Dy. Managing Director 

              Mobile  +91-98204 16001 

              E-mail: rajesh.mokashi@careratings.com 

 

Ms. Meenal Sikchi 

Vice President –Bank Loan &  

Instrument Rating 

Mobile: +91-9819009839 

mail: meenal.sikchi@careratings.com 

 

Mr.Ankur Sachdeva 

Vice President – Banks & Financial 

 Services 

Mobile: +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
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