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Rating Rationale
The rating assigned to the bank facilities of SPS Educational Trust (SPS) is constrained primarily on account of

its short operational track record and modest enrollment ratio coupled with modest liquidity position and risk
associated with the on-going debt-funded capex undertaken by the trust. The rating is further constrained on
account of competition from the existing schools in vicinity and presence in the highly regulated industry.

The rating, however, derives strength from the wide experience of the promoters in the education industry.
The rating further factors in the financial risk profile marked by consistent increase in total operating income
(TOI) and profitability during the past 3 years ended FY15 (refers to the period April 1 to March 31) along with
moderately leveraged capital structure and moderate debt coverage indicators.

The ability of SSP to increase its enrollment ratio and income while maintaining profit margins along with
successful completion of the ongoing debt funded project and improvement in capital structure is the key
rating sensitivity.

Background

Palwal (Haryana) based, SPS Educational Trust (SPS) was established in the year 2010 by Mr Sureshchandra
Bharadwaj, Mrs Sunita Bhardwaj, Mr Shyam Sunder, Mr Brijesh Kumar and Ram Kumar Gupta with the object
of setting up educational institutions. SPS is running a school in the name of SPS International at Palwal
(Haryana) since August, 2011.

The school is affiliated to the Central Board of Secondary Education (CBSE) and offers education from
Kindergarten to class Xll. The school is spread across the area of 5.25 acres and it has all the state of the art
facilities like computer labs, library, smart classes, various sports facilities and swimming pool etc.

As per the provisional results for FY15, SPS reported a surplus of Rs.2.49 crore on a total operating income
(TOI) of Rs.12.60 crore as against deficit of Rs.1.13 crore on a TOI of Rs.8.23 crore during FY14.
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%@E Ratings

B I'I ef R atl on al e Professional Risk Opinion

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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