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Rating Rationale 

The rating assigned to the bank facilities of Shreeram Jayaram Syndicate Jewellers Private Limited (SJSJPL) is primarily 

constrained on account of its nascent stage of operations in a highly competitive and fragmented Gems & Jewellery (G&J) 

industry and its financial risk profile marked by operating losses, weak solvency position and stressed liquidity position. 

The rating is further constrained on account of susceptibility of its profitability to volatile gold prices. 

The rating, however, draws strength from the experience of the promoters of SJSJPL in the G&J industry and wide range 

of product offerings.  

SJSJPL’s ability to stabilize operations with an increase in the scale of operations and efficient management of working 

capital are the key rating sensitivities.  

Background 

SJSJPL was incorporated in 2004 by the Soni family and started commercial operations from September 2013 with 

establishing its first retail showroom in Jaipur for retailing of gold, diamond and precious stones studded jewellery. The 

company is also engaged in the wholesale trading of gold and diamond jewellery. However, its contribution to Total 

Operating Income (TOI) is very small. The company offers wide range of products that include rings, earrings, pendants, 

necklaces, bracelets, bangles and medallions. SJSJPL procures raw materials from local market and outsources its 

manufacturing activities on a job work basis to manufacturers situated at Jaipur and Kolkata. 

 

As per the provisional results of FY14 (refers to the period April 1 to March 31), SJSJPL reported a total income of Rs.4.26 

crore, with a net loss of Rs.1.45 crore.  

 

 

 

Analyst Contact 

Name: Mohit Agrawal 

Tel:  079- 4026 5612 
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

 

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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