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CARE REVISES / REAFFIRMS THE RATING ASSIGNED TO THE BANK FACILITIES OF
SHREE RAM OXY-GAS PVT LTD

Ratings
Facilities (II::[::)::) Ratings! Remarks
Long-term Bank 1551 CARE BB Revised from CARE BB-
Facilities (reduced from (Double B) [Double B Minus]
Rs.20.50 crore)

Revised from CARE BB-/
Long-term/Short-term 183 CARE BB/CARE A4 CARE A4
Bank Facilities ' (Double B/ A Four) [Double B Minus / A

Four]

Total Facilities 17.34

*Outstanding as on September 30, 2013

Rating Rationale

The revision in rating takes into account the stabilization of operations and change in cost structure
leading to substantial improvement in profitability in H1FY14 (refers to the period April 1 to
September 30). The ratings continue to favourably consider the vast experience of promoters in
diversified businesses coupled with operational linkages with other group entities engaged in ship
breaking.

The ratings, however, continue to be constrained by under achievement in profitability in its first
year of operations and weak capital structure. The ratings are further constrained by Shree Ram
Oxy-Gas Private Limited’s (SOGPL’s) dependence on volatile and cyclical ship-breaking industry
and its presence in competitive and commoditised nature of industrial gases industry.

Increase in scale of operations by maintaining profitability achieved in H1FY14 and improvement
in capital structure are the key rating sensitivities.

Background

Shree Ram Oxy-Gas Private Limited (SOGPL), a Bhavnagar based Shree Ram group company, was
incorporated on February 4, 2010 to manufacture industrial gases by Mr Mukesh B.Patel and Mr.
Chetan M. Patel. SOGPL implemented the green field project comprising setting up of air
separation plant for manufacturing of Oxygen, Nitrogen and Argon gases with an installed
capacity of 16.42 million Cubic Meters Per Annum (CMPA), 8.64 million CMPA and 0.52 million
CMPA respectively at Alang near Bhavnagar. The plant started in June 2012 with the
commissioning of Oxygen and Nitrogen plant. Subsequently Argon plant started in April 2013.

In its first year of operation, SOGPL reported a net loss of Rs.3.81 crore on a total operating income
of Rs.17.09 crore during FY13 (refers to the period April 1 to March 31). In H1FY14 (provisional),
SOGPL reported a PAT of Rs.0.88 crore on a total operating income of Rs.12.38 crore.
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'Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at
www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to
care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew,
disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has
based its ratings on information obtained from sources believed by it to be accurate and reliable.
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information
and is not responsible for any errors or omissions or for the results obtained from the use of such
information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit
rating fee, based on the amount and type of bank facilities/instruments.
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