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Rating Rationale 
CARE has reaffirmed the long-term rating assigned to the bank facilities/instruments of Reliance MediaWorks Limited 
(RMWL) at ‘CARE BB+’. The reaffirmation of the rating takes into account the financial resourcefulness and demonstrated 
support from the established promoter group and recent efforts to curtail losses and pay out major part of external 
borrowings through business restructuring by way of sale of film exhibition business and transfer of media services 
business to Prime Focus Limited (PFL).   
The above rating strengths are tempered by the weak financial risk profile with negative networth, likely reduction in 
revenue and cash flows post the recent business restructuring exercise which would result in RMWL becoming more of a 
holding company with major investment in PFL.   
Continuing support from the promoters and performance of major investment company remains the key rating 
sensitivity.  
Consequent to the reaffirmation in the rating of RMWL, the rating of Reliance MediaWorks Entertainment Services Ltd 
was also reaffirmed, as the same is backed by an unconditional and irrevocable corporate guarantee extended by RMWL: 
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Reliance MediaWorks 
Entertainment Services Ltd 

Long-term Bank Facilities 32.47 

 
CARE BB+ (SO)         
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Reaffirmed 

 Total Facilities          32.47   

Background 

RMWL, promoted by the Anil Dhirubhai Ambani led Reliance Group (the group holds 73.30% stake in the company), is one 
of the largest film exhibitors in the country and has presence across the value chain. The company has over 430 screens 
spread across India and United States and has film processing facility, film post-production unit and a studio in Mumbai. 

However, the company has sold two of its major business segments, viz, Exhibition business (approximately 72% of total 
operating revenues in 18-month period ended March 31, 2014) to Carnival Cinemas and Film and Media services 
(approximately 20% to total operating revenues in 18-month period ended March 31, 2014) to Prime Focus in FY15 
(refers to the period April 1 to March 31), as a part of its efforts to curtail losses and bring down its overall debt. 
Subsequent to conclusion of these two deals, RMWL would be more like a holding company with major exposure (44% 
equity stake in PFL) in PFL. 
The company reported losses of Rs.1,094 crore at PAT level on total operating income of Rs.750.89 crore in 18-month 
period ended on March FY14 as against loss of Rs.-703 crore at PAT level on total operating income of Rs.812 crore in 
FY13.  
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at 
www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 
care@careratings.com for any clarifications. 
 
Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or 
recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained 
from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or 
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the 
use of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, 
based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the 
partners/proprietor and the financial strength of the firm at present. The rating may undergo change in case of 
withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial 
performance and other relevant factors. 
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