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CARE ASSIGNS ‘CARE B+ / CARE A4’ RATINGS TO THE BANK FACILITIES OF  

REDSTONE GRANITO PVT. LTD. 
Ratings 

Bank Facilities 
Amount 

(Rs. crore) 
Ratings

1
 Remarks 

Long term Bank Facilities 14.00 
CARE B+ 

(Single B Plus) 
Assigned 

Short term Bank Facilities 6.00 
CARE A4 
(A Four) 

Assigned 

Total Facilities 20.00   

Rating Rationale 

The ratings are constrained due to susceptibility of Redstone Granito Pvt. Ltd.’s (RGPL’s) profitability to volatile input 

prices, high working capital intensity, modest scale of operations, stressed debt protection indicators, high leverage and 

its presence in the highly competitive ceramic tile manufacturing industry which has close linkages to the cyclical real 

estate sector. 

The ratings, however, derive strength from the wide experience of the promoters of RGPL in the tiles industry, its 

strategic presence in the ceramic tile cluster of Gujarat and established marketing and distribution network. 

RGPL’s ability to scale up its operation along with sustenance of its profitability in the wake of rising fuel and power cost 

and effective working capital management are the key rating sensitivities. 
 

Background 

Incorporated in December 2010, RGPL is engaged in manufacturing of vitrified ceramic tiles. RGPL was promoted by Mr. 

Jagjivan Varmora, Mr. Vishal Raiyani, Mr. Nilesh Bhalodia and Mr. Ramesh Ranipa. Subsequently Mr. Jagjivan Varmora’s 

stake was bought out by Mr. Maganlal Kasundra. RGPL commenced production from November 2011 at its manufacturing 

facility located at Wankaner in Rajkot district of Gujarat, which is a ceramic tile hub. RGPL has an installed capacity of 

70,000 Metric Tonne Per Annum (MTPA) as on March 31, 2014. Also RGPL has commissioned its wall tiles manufacturing 

facility in October 2014 with an installed capacity of 19,000 MTPA. 

During FY14 (refers to the period April 1 to March 31), RGPL reported a total operating income of Rs.68.17 crore (FY13: 

Rs.86.84 crore) with a PAT of Rs.3.39 crore (FY13: Rs.0.34 crore). As per the provisional results for H1FY15, RGPL has 

reported a total operating income of Rs.40.35 crore with a PBT of Rs.2.19 crore. 
 

Analyst Contact 

Name: Hardik Shah 

Tel # 079-40265620 

Email: hardik.shah@careratings.com 
 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
 

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.  

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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