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CARE REVISES THE LT RATING AND REAFFIRMS THE ST RATING ASSIGNED TO THE BANK FACILITIES
OF RATTAN POLYCHEM PRIVATE LIMITED

Ratings
e Amount .
Facilities Ratings Remarks
(Rs. crore)
Long term Bank Facilities 13 CARE BB Revised from CARE BE-
g [enhanced from 11.75] (Double B) (Double B Minus)
Revised from CARE BB-/
Long term/Short term 5.00 CARE BB/ CARE A4 i
Bank Facilities [reduced from 8] (Double B/A Four) Reaffirmed
(Double B Minus)
Total Facilities 18
(Rupees Eighteen crore only)

Rating Rationale
The revision in the long-term rating of the bank facilities of Rattan Polychem Private Limited (RPPL) factors in the growing

scale of operations and infusion by the promoters to support the working capital requirements improving liquidity of the
company.

The ratings, however, continue to remain constrained on account of low profitability margin, working capital intensive
nature of operations and its exposure to raw materials price fluctuation risk.

The ratings, however, continue to draw comfort from the experience of the promoters, its satisfactory track record of
operations, proximity to raw material sources along with favorable demand outlook.

Going forward, the ability of RPPL to increase its scale of operations while maintaining its profitability margins and

effective management of working capital will be the key rating sensitivities.

Background
Faridabad-based (Haryana) RPPL incorporated in December 03, 2009, is promoted by Mr Yashvir Singh Dagar and Mrs

Darshana Dagar. Since its inception, the company has been engaged in the manufacturing of Expandable polystyrene
(EPS) of various grades ranging from RPCL 1218 to RPCL 9100. The manufacturing facility of the company is located at
Faridabad, Haryana with an aggregate installed capacity of 3,900 metric ton per annum as on March 31, 2015. EPS is a
major raw material for manufacturing of ‘Thermo Cole’ products which finds applications in thermal insulation of
buildings, cold storage, industrial refrigeration and air conditioning. RPPL mainly imports raw material namely styrene and
sells the EPS in domestic market through its own network. Furthermore, the company sells EPS to packing material and
construction companies in Gujarat, Haryana, Uttarakhand, Uttar Pradesh, Delhi, Chennai and Rajasthan.

RPPL achieved a total operating income (TOI) of Rs.41.24 crore with PBILDT and profit after tax (PAT) of Rs.3.34 crore and
Rs.0.40 crore, respectively, in FY15 (refers to the period April 01 to March 31) as against TOI of Rs.27.58 crore with PBILDT
and PAT of Rs.2.72 crore and Rs.0.26 crore, respectively, in FY14. During 10MFY16 (unaudited), the company has achieved

total operating income of Rs.65.00 crore.

! Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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