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CARE REAFFIRMS THE RATINGS ASSIGNED TO BANK FACILITIES OF

PRIME RETAIL INDIA. LTD.

Ratings
Facilities Amount Ratings1 Remarks
(Rs. crore)
Long-term Bank Facilities 25 ‘CARE BB+’ (Double B Plus) Reaffirmed
Short Term Bank Facilities 0.5 ‘CARE A4+ (A Four Plus) Reaffirmed
Total Facilities 25.5

Rating Rationale
The ratings continue to be constrained by the concentration of Prime Retail India Ltd. (PRIL) on a single product segment

(i.e. luxury watches), modest scale of operation, working capital intensive nature of operation, seasonality of demand,
existence of unorganised market and cheap imitation in the luxury watch industry. The aforesaid constraints are partially
offset by the rich experience of the promoters with satisfactory track record and long association with several
international luxury brands. The ratings also take into account the consistent growth in net sales, moderate profitability
margins and improvement in overall gearing as on March 31, 2014. Improving profitability margins amidst rising
competition, effective management of working capital and increasing geographical outreach are the key rating

sensitivities.

Background
PRIL, incorporated in May 1990 as Chanduka Carriers Private Limited, is under the current promoters, Mr Rajiv Chopra &

Ms Soniya Chopra since December, 2001.

PRIL is a franchisee for more than 40 international brands of watches and offers several luxury brands, premium brands
and fashion brands. Apart from this, PRIL also deals in elegant showpieces, writing instruments and mobile phones of few
luxury brands, thus offering various life style products in the luxury and semi luxury market segments. PRIL launched its
portal named ‘fadkaa.com’ in April 2013 to sell its products online. In FY15 (refers to the period April 1 to March 31), the

company has also ventured into eyewear products.

In FY14, PRIL achieved PAT (after deferred tax) of Rs.1.4 crore (Rs.0.94 crore in FY13) on total operating income of Rs.93.7

crore (Rs.84.61 crore in FY13). In H1FY15, PRIL registered gross sales of around Rs.51 crore.
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

! complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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