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CARE ASSIGNS ‘CARE BB-’ AND ‘CARE A4’ RATINGS TO THE BANK FACILITIES OF  

PLANET WHEELS PRIVATE LIMITED 

Ratings 

Facilities Amount 

(Rs. crore) 

Rating1 Remarks 

Long-term Bank Facilities 5.0 CARE BB- 

(Double B Minus) 

Assigned 

Short-term Bank Facilities 0.75 CARE A4 

(A Four) 

Assigned 

Total Facilities 5.75  

 

Rating Rationale  

The ratings assigned to the bank facilities of Planet Wheels Private Limited (PWL) are primarily 

constrained by its small scale of operation, linkage to the fortunes of Bajaj Auto Limited (BAL), 

pricing constraints and margin pressure arising out of competition from various auto dealers in the 

market, limited profitability associated with the dealership business and working capital intensive 

nature of business leading to leveraged capital structure with high gearing. The ratings, however, 

derive strength from the long experience of the promoters, authorized dealership of BAL and 

integrated nature of its business.  

Going forward, PWL’s ability to increase the scale of operations with an improvement in 

profitability and effective utilization of working capital limits will be the key rating sensitivities.   

 

Background 

PWL was initially incorporated in August 1995 in the name of JK Products Private Limited by the 

Maheshwari family of Malda, West Bengal. Subsequently, the name of the company was changed 

to the current one with effect from April 2002. PWL remained dormant for about seven years and 

started operation since April 2002 by taking over the promoter’s existing proprietorship business 

‘Siliguri Auto Works’ engaged in two-wheelers dealership business of Bajaj Auto since 1995. 

Currently, PWL is an exclusive authorised dealer of Bajaj Auto for selling of two-wheelers, spare 

parts and after-sales services (repair and refurbishment) for the entire Malda district of West Bengal 

with its single showroom located at Gabagachi, Malda. Apart from this, it has 17 sub-dealers 

operating in Malda district. At present, PWL’s product portfolio consists of popular two-wheelers 

like ‘Pulser’, ‘Discover, ‘Platina’, ‘Avenger, and ‘Ninja’ in different models and colours. 

JK Wheels Private Limited (turnover Rs.26.47 crore in FY13; refers to the period April 01 to March 

31) an associate company of PWL is engaged in dealership business of Maruti Suzuki India Ltd.  

As per the audited results for FY13, PWL reported a PBILDT and PAT of Rs.1.1 crore (Rs.1 crore in 

FY12) and Rs.0.4 crore (Rs.0.3 crore in FY12), respectively, on a total income of Rs.39 crore (Rs.43 

crore in FY12). Till 8MFY14, PWL reported a PBT of Rs.0.3 crore on a total income of Rs.19.4 crore. 
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1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE 

publications 
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at 

www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 

care@careratings.com for any clarifications.  

 

 

 

Disclaimer 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, 

disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based 

its ratings on information obtained from sources believed by it to be accurate and reliable. CARE 

does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such 

information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit 

rating fee, based on the amount and type of bank facilities/instruments. 

 



 
 

Brief Rationale 

 

Credit Analysis & Research Ltd., 4th Floor, Godrej  Coliseum, Somaiya Hospital Road 

Sion East, Mumbai – 400 022. INDIA Tel # 022 6754 3456 Fax # 6754 3457 

 

 

CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 

numbers are given below: 

HEAD OFFICE: MUMBAI 

 

Mr. D.R. Dogra  

Managing Director 

Mobile : +91-98204 16002  

E-mail : dr.dogra@careratings.com 

              Mr. Rajesh Mokashi  

              Dy. Managing Director 

              Mobile  +91-98204 16001 

              E-mail: rajesh.mokashi@careratings.com 

 

Ms. Meenal Sikchi 

Vice President –Bank Loan &  

Instrument Rating 

Mobile: +91-9819009839 

mail: meenal.sikchi@careratings.com 

 

Mr.Ankur Sachdeva 

Vice President – Banks & Financial 

 Services 

Mobile: +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
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