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CARE REAFFIRMS THE RATINGS ASSIGNED TO THE NCD ISSUE OF  

MAHANAGAR TELEPHONE NIGAM LIMITED 

Ratings 

Facilities 
Amount 

(Rs. crore) 
Ratings1 Remarks 

Non-Convertible Debentures* 3,000 
CARE AAA (SO) 

[Triple A (Structured Obligation)] 
Reaffirmed 

*backed by the unconditional and irrevocable guarantee of Government of India (GoI). 

 

Rating Rationale 

The rating assigned to the aforesaid Non-Convertible Debenture (NCD) issue of Mahanagar 

Telephone Nigam Limited (MTNL) continues to be based on the credit enhancement in the form of 

an unconditional and irrevocable guarantee of Government of India (GoI), supported by a 

structured payment mechanism. 

Background 

MTNL was incorporated by Government of India (GoI) in 1986 with the aim of upgrading the 

quality of telecom services, expanding the telecom network and introducing new services for 

India's key metros Delhi and Mumbai. 

Presently, MTNL is providing a host of telecom services that include fixed telephone service, GSM 

(including 3G services) & CDMA-based mobile service, internet, broadband, ISDN and leased line 

services. As on September 30, 2013, MTNL had a subscriber base of 9.26 million. MTNL’s GSM 

service is provided under brand names ‘Dolphin’ (postpaid) and ‘Trump’ (prepaid), while CDMA 

service is offered under ‘Garuda’ brand. 

MTNL reported a net loss of Rs.5,321 crore [Rs.4,110 crore in FY12 (refers to the period April 01 to 

March 31)] on a total income of Rs.3,532 crore (Rs.3,467 crore in FY12) in FY13. During H1FY14 

(unaudited), MTNL reported a net loss of Rs.2,153 crore on a total income of Rs.1,696 crore. 

Unconditional & irrevocable guarantee from GoI covering entire rated amount 

The NCD issue of Rs.3,000 crore is backed by an unconditional and irrevocable guarantee for 

servicing of the entire amount (both principal as well as the accrued interest) from GoI through the 

Department of Telecommunications (DoT, Ministry of Communication & Information Technology). 

A trustee-monitored payment mechanism is in place to ensure the timely payment of the interest & 

principal obligations on the bond issue. 
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1
Complete definition of the ratings assigned are available at www.careratings.com and other CARE 

publications  
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at 

www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 

care@careratings.com for any clarifications. 

 

Disclaimer 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, 

disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based 

its ratings on information obtained from sources believed by it to be accurate and reliable. CARE 

does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such 

information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit 

rating fee, based on the amount and type of bank facilities/instruments.  
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 

numbers are given below: 

HEAD OFFICE: MUMBAI 

 

Mr. D.R. Dogra  

Managing Director 

Mobile : +91-98204 16002  

E-mail : dr.dogra@careratings.com 

              Mr. Rajesh Mokashi  

              Dy. Managing Director 

              Mobile  +91-98204 16001 

              E-mail: rajesh.mokashi@careratings.com 

 

Ms. Meenal Sikchi 

Vice President –Bank Loan &  

Instrument Rating 

Mobile: +91-9819009839 

mail: meenal.sikchi@careratings.com 

 

Mr.Ankur Sachdeva 

Vice President – Banks & Financial 

 Services 

Mobile: +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
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