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MAGMA HOUSING FINANCE 
Ratings 

Instruments 
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1
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Proposed Secured Non-convertible 
Debenture issue (Series III) 

100 
‘CARE AA-’  

(Double A Minus) 
Assigned  

Rating Rationale 

The rating assigned to Magma Housing Finance (MHF) continues to draw significant strength from the long track record 

and support of its current promoter - Magma Fincorp Ltd. (MFL, rated CARE AA/CARE A1+) and operational synergies due 

to usage of existing infrastructure of MFL. The ratings also draw comfort from the diversified asset portfolio of MHF, 

adequate capital adequacy ratio (CAR) and gradual scaling up of operations under the current management. The rating 

also factors in the moderate resource profile, portfolio concentration risk, moderate but improving asset quality and 

moderate maturity profile of MHF. Continued support from the promoters, consistent growth in scale of operations, 

managing asset liability maturity profile, improving asset quality and profitability parameters while maintaining the CAR 

would remain the key rating sensitivities. 

Background 

MHF, an unlimited liability company, was initially promoted as GE Money Housing Finance (GEMHF) by GE Capital 

Corporation which is a 100% subsidiary of General Electric Company, USA. Subsequently, on February 11, 2013, the 

company was acquired by MFL. The name of GEMHF was changed to its present name in March, 2013. MHF is engaged 

mainly in providing housing loans and home equity loans to individuals. The company is registered with National Housing 

Bank (NHB) as a non-deposit taking Housing Finance Company. 

Besides acquiring GEMHF, MFL had also acquired the Loans against Property (LAP) portfolio of GE Money Financial 

Services Pvt Ltd (GEMFSPL) of which Rs.313.4 crore was transferred to GEMHF (now MHF).  

Under the erstwhile promoters (GE group), GEMHF had stopped making disbursements from FY09 onwards due to the 

group strategy to exit HFC business. The company commenced disbursements under the new management from June, 

2013. MHF is based out of New Delhi with its operation from the 147 branches of the existing network of MFL as on 

September 30, 2014 spread across the country.  

In FY14, MHF earned PAT of Rs.2.64 crore on total income of Rs.121.63 crore. Capital Adequacy Ratio was 18.17% as on 

September 30, 2014. During H1FY15, MHF earned a PAT of Rs.3.75 crore on total income of Rs.83.10 crore. 
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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