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Rating Rationale
The rating assigned to the commercial paper issue of IFMR Capital Finance Private Ltd (IFMR Capital) continues to draw

strength from the expertise of IFMR Capital in the microfinance sector supported by sound risk management systems,
strong management team. The rating also factors in the increasing portfolio diversification arising from other asset
classes including Affordable Housing Finance (AHF), Small Business Loans(SBL) and Commercial Vehicle Finance (CVF),
good asset quality, moderate revenue diversification through fee-based income, reduction in obligor concentration and

geographic diversification of the portfolio.

The rating also considers exposure of its investment portfolio to subordinated tranches of securitisation, which are
relatively risky, relatively lower track record in other asset classes as well as overall exposure to the microfinance sector
and the related socio-political intervention risks. The rating also takes note of moderation in capital adequacy levels
during FY15 (refers to the period April 1 to March 31) on account of high growth in the loan & investment portfolio which

has more than doubled.

Going forward, the timely infusion of equity in order to improve Capital Adequacy Ratio, maintaining its asset quality and

profitability are the key rating sensitivities.

Background
IFMR Capital is a Chennai-based non-deposit taking systemically important NBFC, primarily engaged in enabling small and

medium-sized NBFCs, NBFC-MFIs and HFCs to access debt capital including by way of securitisation, bond issuances,
commercial paper and structured finance transactions. It also provides loans to its clients and invests in the subordinated
tranches of securitization pools. IFMR Capital commenced NBFC activities in 2008 with a focus on the microfinance sector
mainly to small and medium-sized MFls. Later, IFMR Capital has expanded scope of business to include other asset classes
- AHF (Affordable Housing Finance), SBL(Small Business Loans) and CVF (Commercial Vehicle Finance).As on March 2015,
59%, stake of IFMR Capital is held by the holding company (IFMR Holdings Private Ltd which in turn held by IFMR Trust)
and the rest by Leapfrog Financial Inclusion India Holdings Limited. The IFMR group structure has undergone a change in
FY15, due to the organizational restructuring, subsequent to which the IFMR Investment Managers Pvt Ltd and IFMR
Investment Adviser Services Pvt Ltd (earlier subsidiary of IFMR Holdings) are now a wholly owned subsidiaries of IFMR

Capital Finance Pvt. Ltd.

During FY15 (refers to the period April 01 to March 31), the company reported a PAT of Rs. 38.2 crore on a total income
of Rs.151.8 crore. As on March 31, 2015, investment in securitisation transactions was Rs.234.2 crore while loan portfolio

outstanding was Rs.766.8 crore. CAR stood at 19.66% on March 31, 2015.

! complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Analyst Contact

Name: Mr Edwin Irudayaraj

Tel: 044-2849 7812

Email: edwin.raj@careratings.com

Mr V Leeladhar, Member of CARE’s Rating Committee, is an Independent Director on the board of IFMR Rural Channels

& Services Private Limited (group company of IFMR Capital) and to comply with the regulations, the Member did not to

participate in the rating process and the Rating Committee Meeting.

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
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