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CARE ASSIGNS ‘CARE BBB’ & ‘CARE A3+’ TO THE BANK FACILITIES OF  

HONOUR LAB LIMITED 
Ratings 

Facilities 
Amount 

(Rs. crore) 
Ratings

1
 Remarks 

Long term Bank Facilities 80 
CARE BBB 
(Triple B) 

Assigned 

Short term Bank Facilities 20 
CARE A3+ 

(A Three Plus) 
Assigned 

Total Facilities 100   

 

Rating Rationale  

The ratings assigned to the bank facilities of Honour Lab Limited (HLL) take into account strong parentage and 

experienced promoters with established track record, significant improvement in  revenue and profitability in FY14 (refers 

to the period April 1 to March 31), moderate capital structure and debt coverage indicators, moderate working capital 

cycle and positive industry outlook. The ratings are, however, constrained by concentrated product profile with high 

dependence on group companies and volatility in raw material prices. The ability of the company to diversify the client 

base and improve the scale of operation while maintaining the profit margins and the ability to widen its product 

portfolio and any future capex and its funding mix are the key rating sensitivities.  

Background 

HLL, incorporated in November 2011 (commenced operation from May 23, 2012), is promoted by Dr B Parthasaradhi 

Reddy, the promoter of the Hetero group of companies. The company has a bulk drug (intermediaries) manufacturing 

unit located Bonthapally Village, Jinnaram Mandal, Medak district, Telangana, and two bulk drug manufacturing units 

located at MIDC (Maharashtra Industrial Development Corporation), Kurkumbh, dound, Pune. HLL, is currently, engaged 

in manufacturing of intermediates which is entirely supplied to Hetero Labs Limited to cater to the requirement of its API 

unit for Antiretroviral (ARV) drugs. 

HLL has set up another bulk drug manufacturing unit in the special economic zone (for pharmaceuticals being promoted 

by Hetero Infrastructure (SEZ) Ltd.) at Narsapuram Village, Nakkapalli, Mandal, A.P. 

During FY14, HLL reported PBILDT of Rs.32.63 crore (Rs.11.82 crore in FY13) with PAT of Rs.18.81 crore (Rs.7.75 crore in 

FY13) on a total operating income of Rs.113.37 crore (Rs.50.02 crore in FY13). 

As per unaudited results for 9MFY15, HLL has achieved PBILDT of Rs.35.68 crore with PAT of Rs.27.15 crore on a total 

operating income of Rs.181.02 crore. 

 

Analyst Contact 

Name: Jumana Badshah 
Tel: 040-69000503 
Email: jumana.badshah@careratings.com 
 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

 

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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