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[A Four] 

Assigned 

 

Rating Rationale  

The rating assigned to the bank facilities of Fortune Cars Pvt Ltd (FCPL) reflects the volume-driven 

nature of the auto dealership business with low profitability margin, small scale of the operations, 

adverse interest coverage parameter and weak outlook for the passenger vehicle demand in the 

medium term. 

The rating is however, strengthened by the established track record of the promoters in the 

automobile dealership, over a decade long association with Tata Motors Limited (TML, rated CARE 

AA), moderate working capital cycle and significant improvement in the capital structure with the 

repayment of major bank facilities in FY13 (refers to the period April 1 to March 31) and H1FY14. 

Ability of FCPL to increase the scale of operations amidst the competitive passenger vehicle market 

without impacting profitability remains the key rating sensitivity. 

 

Background 

FCPL, incorporated in November, 1996 was co-founded by Mr Vinod Sharma, Mr RP Mungrikar, 

Mr S Premkumar and Mr N Subramanium. In July 2000, FCPL became an authorized dealer for 

TML for selling passenger vehicles such as Indica, Indigo, Nano, Utility Vehicles in Mumbai, Thane 

and Raigadh district. Besides, it is engaged in the servicing of vehicles and sale of spare parts for 

TML. FCPL is amongst the leading dealers for TML in Mumbai. As on March 31, 2013, FCPL has 

three showrooms alongwith three workshops in Andheri, Thane and Nerul and stockyard at 

Panvel (all on a leased basis). 

During FY13, FCPL posted a total operating income of Rs.130.36 crore (Rs.190.15 crore in the 

previous year) and PAT of Rs.1.98 crore (Rs.0.41 crore in the previous year). During 8MFY14, the 

total sales stood at Rs.49.46 crore as compared to Rs.84.37 crore during 8MFY13. 

 

Analyst Contact 

Name: Ms Rajashree Murkute 

Tel: 022-61443505 

Board : 022-61443456 

Email: rajashree.murkute@careratings.com 

 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at 

www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 

care@careratings.com for any clarifications. 

                                                           
1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE 

publications. 
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Disclaimer 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse 

or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on 

information obtained from sources believed by it to be accurate and reliable. CARE does not, however, 

guarantee the accuracy, adequacy or completeness of any information and is not responsible for any 

errors or omissions or for the results obtained from the use of such information. Most entities whose 

bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and 

type of bank facilities/instruments.  
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 

numbers are given below: 

HEAD OFFICE: MUMBAI 

 

Mr. D.R. Dogra  

Managing Director 

Mobile : +91-98204 16002  

E-mail : dr.dogra@careratings.com 

              Mr. Rajesh Mokashi  

              Dy. Managing Director 

              Mobile  +91-98204 16001 

              E-mail: rajesh.mokashi@careratings.com 

 

Ms. Meenal Sikchi 

Vice President –Bank Loan &  

Instrument Rating 

Mobile: +91-9819009839 

mail: meenal.sikchi@careratings.com 

 

Mr.Ankur Sachdeva 

Vice President – Banks & Financial 

 Services 

Mobile: +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
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