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Rating RationaleRating RationaleRating RationaleRating Rationale    
    
The revision in long term rating of Electrosteel Castings Ltd (ECL) is on account of decline in 
profitability & gross cash accruals, increase in leverage ratios and significant exposure in 
Electrosteel Steels Ltd (ESL; rated CARE BB-/CARE A4). 
The aforesaid ratings, however, continue to derive strength from the long experience of the 
promoters, satisfactory capacity utilization, operating efficiency in view of various backward 
integration initiatives and growing presence in the export market. The ratings also factor in risk 
associated with implementation of large ongoing projects, foreign exchange fluctuation risks and 
high operating cycle. Ability of the company to improve profitability and debt protection indicators, 
derive return from its investments in associate entities, successful implementation of the ongoing 
projects and future prospects of the DI pipe industry would remain the key rating sensitivities. 
    
Company ProfileCompany ProfileCompany ProfileCompany Profile    
    
ECL, incorporated in November 1955, is under the management of Kejriwal & family of Kolkata, 
the current promoters, since 1965. The company commenced its manufacturing activity in May, 
1959 with the commissioning of CI pipes unit. Over the years, it has diversified into production of 
DI pipes and increased the capacity in most of its business segments (DI pipes & pig iron) through 
expansion &/or setting up of new units. It has also diversified into execution of DI pipe related 
engineering, procurement and construction (EPC) projects on a turnkey basis. Currently, it is one of 
the largest producer and exporter of DI pipes in India. 
The company has embarked upon various projects (mainly for backward integration) at an 
aggregate cost of Rs.1,558.0 crore which is being financed at a debt-equity ratio of around 3:1 and as 
on Mar.31, 2012 the company had spent Rs.691.0 crore on such projects. ECL has already tied up its 
entire fund requirement for the aforesaid projects.  
The company have an exposure of about Rs.808.9 crore as on Mar.31, 2012 (consisting of Rs.728.9 
crore in the form of equity investment and Rs.80.0 crore in the form of advances) in Electrosteel 
Steels Ltd. Further, during FY13, ECL has made additional investment of Rs.72 crore in ESL. This 
apart, ECL is also having a non fund based exposure in the form of corporate guarantee amounting 
Rs.250 crore in ESL for its short term loan.  
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Complete definition of the ratings assigned are available at www.careratings.com and in other CARE 

publications. 
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ECL earned PBILDT of Rs.258.9 crore (Rs.282.8 crore in FY11) and PAT (after defd. tax) of Rs.42.4 
crore (Rs.154.6 crore in FY11) on total income of Rs.1,987.4 crore (Rs.1,812.7 crore in FY11) in FY12. 
Further, in H1FY13, ECL posted net profit of Rs.19.7 crore on net sales of Rs.940.7 crore. 
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DisclaimerDisclaimerDisclaimerDisclaimer    
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, 
disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based 
its ratings on information obtained from sources believed by it to be accurate and reliable. CARE 
does not, however, guarantee the accuracy, adequacy or completeness of any information and is not 
responsible for any errors or omissions or for the results obtained from the use of such information. 
Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, 
based on the amount and type of bank facilities/instruments. 
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 
numbers are given below: 

HEAD OFFICE: MUMBAIHEAD OFFICE: MUMBAIHEAD OFFICE: MUMBAIHEAD OFFICE: MUMBAI    
Mr. D.R. Dogra Mr. D.R. Dogra Mr. D.R. Dogra Mr. D.R. Dogra     
Managing Director 
Mobile : +91-98204 16002  
E-mail : dr.dogra@careratings.com    

                                                        Mr. Rajesh MokashiMr. Rajesh MokashiMr. Rajesh MokashiMr. Rajesh Mokashi  
              Dy. Managing Director 
              Mobile  +91-98204 16001 
              E-mail: rajesh.mokashi@careratings.com    

Mr. Mr. Mr. Mr. Suryanarayan Iyer RangaswamySuryanarayan Iyer RangaswamySuryanarayan Iyer RangaswamySuryanarayan Iyer Rangaswamy                                                                                                                    Mr.Ankur SachdevaMr.Ankur SachdevaMr.Ankur SachdevaMr.Ankur Sachdeva        
Senior Vice President – Marketing                                  Vice President – Banks & Financial Services 
Mobile: +91 9867365827                                                   Mobile: +91-9819698985 
mail: R Suryanarayan@careratings.com                         Email ankur.sachdeva@careratings.com 
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