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CARE REVISES THE RATINGS ASSIGNED TO BANK FACILITIES OF

BHUSHAN STEEL LIMITED

Ratings
Facilities/Instruments (RAsm(?rLcl)r;z) \ Ratings® RENENS
CARE D Revised from
Long term Bank Facilities 29,676.02 (Single D) CARE BB (Double B)
(Credit watch removed)
Short term Bank Facilities CARED Revised from
(Working capital), 5184 (Single D) CARE A4 (A Four)
gcap g (Credit watch removed)
Short-term Bank Facilities CARED Revised from
(Short-term Loans) 1,000 (Single D) CARE A4 (A Four)
g (Credit watch removed)
Revised from
Subordinate Debt 1,00 C.ARE D CARE BB (Double B)
(Single D) (Credit watch removed)
Total Bank Facilities 35,960.02
(Rupees Thirty five thousand nine
hundred sixty crore and two lakh only)
Non-Convertible Debenture 1,275 CARED Reaffirmed
(NCD) Programme-| (reduced from 1,500) (Single D)
Non-Convertible Debenture 655 CARED '
(NCD) Programme-I| (reduced from 800) (Single D) Reaffirmed

Rating Rationale

The revision in the ratings of bank facilities takes into account the delays in debt servicing by the company. The
reaffirmation of the ratings of debt instruments takes into account the continuing delays in servicing of debt obligations
on NCDs.

Background

Bhushan Steel Ltd (formerly known as Bhushan Steel & Strips Ltd), incorporated in 1993, is one of the large players in the
steel industry with a steelmaking capacity of 4.7 Million Tonnes Per Annum (MTPA) (including Phase-IIl expansion of 2.5
MTPA). The company has HR steel capacity of 4.4 MTPA, billet manufacturing capacity of 0.3 MTPA and captive power
generation capacity of 158 MW (including 110 MW waste heat recovery based capacity in Orissa). The company’s
manufacturing facilities are situated in Sahibabad (UP), Khopoli (Maharashtra) and Dhenkanal (Orissa). The company
supplies a variety of finished products such as hot rolled coil/sheet, cold rolled coil/sheet, galvanized coil/sheet, high
tensile steel strapping, colour coated coil/sheet, galume coils/sheets, hardened & tempered steel strips, precision tubes

etc. Its products primarily cater to the demand of automobiles and consumer durable industries.

The financial risk profile of the company had witnessed deterioration during FY15 (refers to the period April 1 to March
31) with the company reporting a net loss of Rs.1,254 crore as against a profit of Rs.62 crore during FY14. Given the
subdued market conditions and muted economic recovery the realizations were under pressure leading to fall in
operating profitability. Further, the lower operational profitability coupled with higher capital charge given the

commissioning of its projects led to losses at net level. Lower than envisaged cash accruals coupled with sizeable debt

! Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications




Cﬁ%@ Ratings

B I'I ef R atl On al e Professional Risk Opinion

repayments has affected the liquidity profile of the company leading to delays in servicing of debt obligations by the

company.

During FY15, the company reported a PBILDT and net loss of Rs.2,198 crore and Rs.1,254 crore respectively on a total
operating income of Rs.10,628 crore as against a PBILDT and a PAT of Rs.2,735 crore and Rs.62 crore respectively on a
total operating income of Rs.9,725 crore in FY14. During Q1FY16 (Provisional) (refers to period April 1 to June 30) BSL

reported net loss of Rs.739 crore on a total operating income of Rs.2,983 crore during the same period.
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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