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Rating Rationale 

The rating factors in the strength of the promoter group, long standing track record of the company, good asset quality 

and comfortable capital adequacy position. The rating is, however, constrained by the small size of operations, regional 

and borrower concentration, concentration risk in its lending portfolio, moderate liquidity profile and exposure to the 

Small & Medium Enterprise (SME) sector which is relatively more vulnerable to economic slowdown. Scaling up the 

operations while maintaining profitability, capital adequacy and asset quality are the key rating sensitivities. 

 

Background 

Better Value Leasing and Finance Ltd. (BVLFL) was established in 1983 by the Gawande family as ‘Better Value Leasing & 

Finance Pvt. Ltd’. In 1995, the company changed its name to ‘Better Value Leasing & Finance Ltd.’ BVLFL is a Non Banking 

Finance Company (NBFC) registered with RBI as a non-systemically important non-deposit taking NBFC. It has been 

classified as an ‘Asset Financing Company (AFC)’ and engaged in the business of hire purchase (HP). The company offers 

equipment finance to SME clients with majority of the loan portfolio constituted financing of hotel industry/ kitchen 

equipments and gym equipments. The company operates out of a single branch in Mumbai. 

BVLFL reported Profit After Tax (PAT) of Rs.32 lakh on total income of Rs.5.48 crore during FY14 (refers to period from 

April 1, 2013 to March 31, 2014) as compared to PAT of Rs.29 lakh on total income of Rs.4.98 crore during FY13.During 

9MFY15, BVLFL reported Profit After Tax (PAT) of Rs.29 lakh on total income of Rs.8.08 crore. 

 

 

Analyst Contact 

Name: Mr Vishal Sanghavi 

Tel: 022-6754 3430 

Email: vishal.sanghavi@careratings.com 

 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at 

www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 

care@careratings.com for any clarifications. 
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or 

recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained 

from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or 

completeness of any information and is not responsible for any errors or omissions or for the results obtained from the 

use of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, 

based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the 

partners/proprietor and the financial strength of the firm at present. The rating may undergo change in case of 

withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial 

performance and other relevant factors.  
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