Brief Rationale

November 12, 2014
CARE REVISED/REAFFIRMED THE RATINGS ASSIGNED TO BANK FACILITIES OF

ASK HOME FURNISHING PRIVATE LIMITED

Ratings
Facilities Amount Ratings" Remarks
(Rs. crore)
Lone term Bank Facilities 17.13 CARE BB Revised from CARE BB-
g (reduced from 17.88) (DOUBLE B) (Double B Minus)
Short term Bank Facilities 2.20 &Afg[fr?) Reaffirmed
Total Facilities 19.33

Rating Rationale

The revision in the long-term rating assigned to the bank facilities of ASK Home Furnishing Private Limited (ASK) is
primarily driven by successful completion of the project and improvement in the overall financial risk profile of the
company.

The ratings, however, continue to be constrained by the small scale of operations, elongated operating cycle, risk
associated with fluctuation in raw material prices and competition from the organized and small/mid-sized unorganized
players.

The ratings continue to draw comfort from experienced and resourceful promoters, wide distribution network, moderate
profitability margins, capital structure and coverage indicator.

The ability of ASK to increase its scale of operations while maintaining its profitability margins, maintaining its capital
structure and prudently managing its working capital requirement shall be the key rating sensitivities.

Background

Delhi-based ASK was incorporated in February 2005, is promoted by Mr Sandeep Singh Kochar and his wife, Ms Amita
Kochar. Earlier, the company was also into the trading of bed sheets, and the same was discontinued from FY11 (refers to
the period April 1 to March 31). Currently, the company is engaged in the manufacturing of mink blankets and mink
blankets fabric from its manufacturing facility located at village Pathredi, Gurgaon, in Haryana. The installed capacity as
on March 31, 2014, stood at 23.18 lakh meter per annum.

ASK manufactures wide range of blankets like double bed, single bed and baby blankets. It sells its products all over India
under the brand name ‘Home Jewels’. The main raw materials used for manufacturing blankets are yarn and fabric, which
are procured domestically from Silvassa near Mumbai.

During FY14, ASK reported a total operating income of Rs.51.22 crore (Rs.41.33 crore in FY13) and PAT of Rs.0.88 crore
(Rs.0.74 crore in FY13). During H1FY15 (provisional), ASK achieved a total operating income of Rs.30.03 crore.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

! complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Brief Rationale

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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