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CARE ASSIGNS AND RECLASSIFIES THE RATINGS ASSIGNED TO THE BANK FACILITIES OF 

ASIAN STAR CO. LTD AND ASIAN STAR JEWELS PVT LTD  
Asian Star Company Ltd 

Ratings 

Facilities 
Amount 

(Rs. crore) 
Ratings

1
 Remarks 

Long term/Short term Bank Facilities 
(Fund-based) 

1,182.50 
CARE A-/CARE A2+ 

(Single A Minus/ A Two Plus) 
Assigned and reclassified from 

ST to LT/ST 

Based on the unconditional and irrevocable Corporate Guarantee provided by ASCL to its subsidiary ASJPL, CARE has 

assigned the following rating to the bank facilities of ASJPL: 

1. Asian Star Jewels Pvt Ltd 

Facilities 
Amount 

(Rs. crore) 
Ratings Remarks 

Long term/Short term Bank Facilities 
(Fund-based) 

41 
(enhanced from 

Rs. 30 cr) 

CARE A- (SO)/CARE A2+ (SO) 
[Single A Minus/A Two Plus] (Structured 

Obligation) 

Assigned 
and 

reclassified 
from ST to 

LT/ST 
Long term/Short term Bank Facilities 
(Fund-based) 

2 
CARE A- (SO) /CARE A2+ (SO) (In Principle)# 

[Single A Minus/A Two Plus] (Structured 
Obligation) (In Principle) 

#
In Principle, on account of corporate guarantee of Rs 2 crore which  is yet to be executed by the parent company, Asian 

Star Co Ltd. 

Rating Rationale 

The ratings assigned to the bank facilities of Asian Star Co. Ltd (ASCL) derive strength from vast experience of its 

promoters and management in the Gems & Jewellery (G&J) business, the company’s robust global marketing network 

and its presence across the G&J value chain. The rating is further strengthened from ASCL’s satisfactory financial 

performance during FY14 (refers to period between April 1 and March 31) and H1FY15 (refers to period between April 1 

and Sept 30) with a geographically diversified revenue profile and its comfortable liquidity position.  

The ratings, however, continue to be constrained by ASCL’s moderate leverage, its long working capital cycle, thin 

profitability margins and the highly competitive nature of the G&J industry along with risk associated with volatility in 

diamond prices. 

The ability of ASCL to improve its overall profitability in a continuing challenging external environment would remain the 

key rating sensitivities. Further, an improvement in the company’s capital structure would also augment the overall 

financial profile of the company.  

Background 

Asian Star Company Ltd (ASCL) was set up as a partnership firm in 1971 by the Shah and Kothari families. In the year 1990, 

the management control of the company was vested with the Shah family and in 1995 it was subsequently converted to a 

public limited company. In 1996, ASCL was listed on the BSE. ASCL is a recognized Four Star Trading House. ASCL’s primary 

business involves cutting and polishing of less than one carat diamonds. The company also manufactures diamond-

studded gold and platinum jewellery. ASCL is well integrated across the G&J value chain from procurement of rough 

diamonds, diamond cutting & polishing to jewellery manufacturing and distribution directly to retailers across the globe. 

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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In the year 2008, ASCL ventured into direct retail of jewelry with the launch of its branded jewellery, Shagun Jewels which 

was, however, discontinued during FY12. Presently, ASCL is engaged in jewellery retailing only through a single couture 

diamond boutique at Mumbai. The company has a strong global presence with 20 marketing arms spread across key 

diamond hubs located in Asia, Europe and America. ASCL’s production facilities are located at Mumbai, Surat (GJ) and 

Hosur (TN). The company also has windmills in Maharashtra, Kerala and Tamil Nadu. In FY14, approximately 71.8% of the 

total revenue was generated through exports. 

In FY14, ASCL reported total income of Rs 2,288.30 crore (Rs 2,120.40 crore in FY13) and a PAT of 40.74 crore (Rs 37.56 

crore in FY13). Moreover, in H1FY15, the company reported total income of Rs 1,184.46 crore (Rs 1,041.31 crore in 

H1FY14) and a PAT of Rs 20.09 crore (Rs 18.26 crore in H1FY14). 

 

Analyst Contact 

Name: Mr Ravi Kumar Dasari 

Tel: (022) 6754 3421 

Email: ravi.kumar@careratings.com  

 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

 

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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