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CARE REAFFIRMS THE RATINGS ASSIGNED TO THE BANK FACILITIES OF  

ADLABS ENTERTAINMENT LIMITED 
Ratings 

Facilities Amount 
(Rs. crore) Ratings1 Remarks 

Long term Bank 
Facilities 

1015.84                                        
(enhanced from 855) 

CARE BBB- 
(Triple B Minus) 
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Total Facilities 1015.84 
(Rs. One thousand and fifteen 
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Rating Rationale  

The rating assigned to the bank facilities of Adlabs Entertainment Limited (AEL) continues to derives strength from the 

resourceful promoters with diversified experience in media and entertainment industry, strategic location of the project 

with proximity to Mumbai and Pune, theme based rides of international quality standards, steady improvement in 

footfalls for theme park as well as water park and lower project execution and approvals risk for  ‘Novotel Imagica’ hotel 

with commencement of operations of Phase I.  

 The rating is, however, constrained by low profitability due to nascent stage of operations; and high interest cost burden 

on account of largely debt funded project margins (albeit improvement observed in operating margins in FY16 (Refers to 

the period April 1 to March 31)due to improving economies of scale). The rating is also constrained by capital intensive 

nature of operations, seasonality of theme park and water park revenues and its vulnerability to discretionary spending by 

customers. 

AEL’s ability to manage its capital structure in the back-drop of its capital intensive nature of operations and future capex 

plans, its ability to achieve the envisaged growth in footfalls and scale of operations thereby improving profitability 

metrics as well as timely commencement of the Phase II and Phase III of hotel operations, are the key rating sensitivities.  

Background 

Adlabs Entertainment Limited (AEL), promoted by Mr. Manmohan Shetty and his family, owns and operates an 

amusement park called ‘Imagica - located at Khopoli - Pali road, Khalapur, off the Mumbai - Pune Expressway. The 

amusement park includes has a Theme Park, a Water Park, a Hotel & now a Snow Park as well.  

AEL owns 302 acres of land at Khopoli, and the aforesaid developments are spread over an aggregate area of 

approximately 132 acres. The surplus land would be utilized for developing a township project by Walkwater Properties 

Pvt. Ltd, a wholly owned subsidiary of AEL. AEL also owns and operates an array of Food and Beverages (F&B) outlets as 

well as retail and merchandise shops inside the theme park and water park. 

Theme park, having 25 rides and attractions, started part operations in April 2013 and became fully operational on 

November 1, 2013. Water park, which is located adjacent to the theme park, has 16 kinds of water slides and wave pools 

and became fully operational on October 1, 2014. This water park has a separate admission ticket and a separate 

entrance from the theme park. The Novotel Imagica hotel (287 keys) includes facilities such as banquet hall, open hall, 
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conference rooms, specialty restaurants, a gourmet bar, recreation areas, a swimming pool, a spa, a kids’ activity centre 

and a fitness centre and managed by AAPC India Hotel Management Private Limited, a company belonging to the Accor 

Group. The first phase of Novotel Imagica Khopoli comprises of 116 rooms and was launched in September 2015. For 

2015-16 the average occupancy of the hotel stood at a healthy 75% at an average Room ARR of around Rs.6,100. 

Including the Food and Beverages (F&B) and other revenues the Average revenue per user stood at ~Rs.9,284. Snow Park, 

built over an area of 30,000 sq. feet commenced operations in April, 2016.The company is also contemplating 

development of Adventure Park in Imagica through an asset light model wherein the capex and opex would be incurred 

by Joint Venture partner and AEL would provide land and basic infrastructure and earn a share in revenue.  Apart from 

this, AEL was planning to develop a theme park project in Hyderabad under a joint venture with Royale Luxury Private 

Limited. However, the project is currently put on hold. The company is instead exploring options of setting up a Theme 

Park in NCR region; however these plans are as yet at a nascent stage. 

AEL reported a total income ofRs.256.94 crore and net loss of Rs.90.71 crore against total income of Rs.191.25 crore and 

net loss of Rs.107.16 crore in FY15. AEL reported total income of Rs.85.94 crore and net loss of Rs.19.20crore in Q1FY17as 

against total income of Rs.80.01 crore and net loss of Rs.15.52 crore in Q1FY16. 

Analyst Contact 
Name: Ashvini Patil 
Tel: 022-67543431 
Email: ashvini.patil@careratings.com 
 

**For detailedRationale Report and subscription information, please contact us at www.careratings.com 
 
CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
 
Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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