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Rating Rationale  

The rating assigned to the bank facilities of A2Z Infraservices Ltd (AZIL) is primarily constrained by high working capital 

intensity of operations due to stretched receivables leading to an elongated operating cycle. The rating also takes into 

cognisance the inherent dependence of the facility management industry on availability of requisite manpower and the 

highly competitive industry scenario with presence of a large number of organised and unorganised players. Furthermore, 

the rating is also constrained by the weak financial risk profile of AZIL’s holding company, A2Z Infra Engineering Ltd 

(AZIEL), earlier known as A2Z Maintenance & Engineering Services Ltd (AZMESL). 

However, the rating derives comfort from the established promoter group with experience in facility management 

services, AZIL’s geographically diversified operations with reputed customer base and moderate revenue visibility 

supported by firm contracts. 

Going forward, the company’s ability to improve its profitability margins and improve its collection period shall remain 

the key rating sensitivities. 

Background 

AZIL, a wholly owned subsidiary of A2Z Infra Engineering Ltd (AZIEL), was incorporated in April 2008 as A2Z Facilities 

Management Services Pvt Ltd with the objective of taking over the Facility Management Services (FMS) business of AZIEL. 

The company was renamed as A2Z Infraservices Pvt Ltd in December 2008 and it was subsequently converted to a Public 

Ltd company in 2010. In October 2010, the company acquired IL&FS Property Management and Services Ltd (IPMSL), 

which was engaged in the FMS business. IPMSL was later renamed as A2Z Infra Management & Services Ltd. In 2012, 

Imatek Solutions Pvt Ltd (Imatek), along with its subsidiary, CNCS Facility Solutions Pvt Ltd (CNCS) was merged with AZIL.  

CNCS was engaged in FMS business and was acquired by AZIEL in 2009 through Imatek. In October 2014, AZMESL was 

renamed as AZIEL. 

AZIL is engaged in providing facility management, security management and property management services such as 

housekeeping services, security services, operations and maintenance (O&M), cleaning services etc.   

During FY14 (refers to the period April 1 to March 31), on a total operating income of Rs.247.38 crore, the company 

reported PBILDT and PAT of Rs.16.15 crore and Rs.4.97 crore, respectively. Furthermore, during H1FY15 (provisional) 

(refers to the period April 1 to September 30), the company has reported a PBILDT of Rs.10.07 crore on a total operating 

income of Rs.132.36 crore. 

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

 

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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