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ECBs see a tour-fold jumpin June

MahalakshmiHariharan

Mumbai, July 30: In another sign
of revival of domesticeconomy , In-
dia Inc havestarted heavily raising
capital through external commet-
cial borrowings (ECB) and foreign
currencyconvertiblebonds(FCCB)
asthegloballiquidity conditionhas
beguntoimprove,

According tothe Reserve Bank of
India(RBDreporton ECBand FCCB
released on Thursday, during June
2009, Indian corporates have raised
a total of $1.9 billion through the
ECBrouteasagainst 3494 millionin
May 2009, depictingmorethanafour
foldincreaseinthefundsraised.

National Aviation Company of
India(Nacil) has been the largest is-
suer of ECBbonds, through the ap-
provalroutetoatuneof $830million
for the import of capital goods with
a maturity period of five months,
Thereare50ECBdealsdone inJune

2009 as against 34 ECB and 2 FCCB
deals in May 2009. In June 2008, $1.58
billion was raised through the ECB
window.

“Giventhat therehasbeenanim-
provement in the liquidity condi-
tionsglobally wearelikelytoseethe
openingupof the ECBmarket. More
and more Indian banks and corpo-
rates willnow rush intoraise funds
through the ECB window,” said Hi-
tendraDave, headof global markets
atHSBCBank.

The Budget estimates (BE) for
2009-10 on the resources raised by
public enterprises by bonds, exter-
nal commercial borrowings is also
shownupby12% atRs2,07.241 crore
as against the revised estimates
(RE)of Rs1,83,949 crore for 2008-09,

Theexpenditure Budget for 2009-
10 depicts that BE for 2009-10 on the
ECB side is nearly up by 3% to Rs
16,440 crore as against Rs 12,191
croreinthe RE for2008-09.

Thereare 50 ECB deals
done inJune 2009 as
against 34 ECBand 2 FCCB
deals in May 2009. In June
2008, $1.58 billion was
raised through the
ECBwindow

Experts noted that a lot of pro-
jects, particularly in the infrastruc-
ture sector that were kept on hold,
havenow begun.

“Thereisalotol appetitefor ECB
funds from the infrastructure sec:
tor, namely construction compa-
nies. So, a lot of money is getting
pumped into these sectors,” said
Care Ratings deputy managing di-
rector DR Dogra.

Dogra also noted that there isa
generalfeel inthe market that inter-
estratesinthecountrymayshootup

duetohighborrowing program,

“Local banks are not lending to
thecorporatesinabigway andcred:
itgrowthissubduedfornow Howev-
er,inthemediumorlongterm,once
the credit growth begins to rise, we
will see interest rates heading
northwards,” said Dogra adding
thatwith interest rates in the global
markets still remaining on the low-
erside, wewillseemoreandmoreln-
dian banks and coprorates taking
theECBroute,

Jagannadham Thunuguntla, eq-
nity head at SMC Capital noted that
in the first six months of the calen-
dar year January to June 2009, the
total fund raising by wayof ECBs s
$5.54billionasagainst$10.04 billion
sametime last year,

Thunuguntla noted that total
funds raised through by Indian
companies through FCCBs have
dropped by 75.20% from5.99billion
in 2007-08 to $1.48 billion in 2008-09,



